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Included  This  Month:  1998/99  Forecasts 

May  is  the  first  month  that  USDA  forecasts  outyear  (1998/99)  wheat  and  coarse  grains  production  for  all  countries. 
World  and  U.S.  rice,  total  oilseeds,  and  cotton  production  are  forecast  in  the  aggregate:  in  July,  individual 
country  production  numbers  will  be  released.  World  1998/99  wheat  production  is  forecast  down  from  1997/98, 
primarily  in  the  United  States,  China,  Argentina,  Canada,  and  the  FSU-12,  due  to  lower  international  prices 
and  poor  planting  conditions  in  some  countries.  World  1998/99  coarse  grain  production  is  forecast  higher  due  to 
increases  mainly  in  the  United  States  and  China.  The  corn  crop  in  both  countries  is  forecast  to  be  the  second-largest 
on  record.  World  1998/99  rice  production  is  forecast  at  a  record  level  due  to  an  estimated  record  total  foreign  output. 
The  strong  world  rice  price  likely  will  encourage  major  foreign  exporting  countries  to  plant  more  area.  For  the 
United  States,  the  rice  crop  is  forecast  to  be  the  second  highest  on  record.  World  oilseed  production  for  1998/99  is 
forecast  higher  on  continued  strengthening  of  world  demand  for  edible  oil.  U.S.  soybean  output  is  projected  at  a 
record  based  on  record  area  and  bumper  yields.  World  cotton  production  for  1998/99  is  forecast  down  for 
the  third  consecutive  year  as  U.S.  and  world  prices  are  depressed.  Preliminary  forecasts  indicate  world 
production  could  decline  to  86.5  million  bales  with  China  and  the  United  States  having  the  largest  declines. 
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This  report  draws  on  information  from  USDA's  global  network  of  agricultural  attaches  and 
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to  totals  because  of  rounding.  This  report  reflects  official  USD  A  estimates  released  in  the  World 
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This  report  was  prepared  by  the  Production  Estimates  and  Crop  Assessment  Division  (PECAD), 
FAS/USDA,  AgStop  1045,  Washington,  D.C.  20250-1045.  Further  information  may  be  obtained 
by  writing  to  the  division,  by  calling  (202)  720-0888,  or  by  FAX  (202)  720-8880. 

The  next  issue  of  World  Agricultural  Production  will  be  released  after  3:30  p.m.  Eastern  time 
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PRODUCTION  HIGHLIGHTS  FOR  1998/99 


May  1998 
WHEAT 


Country 

Current 

Estimate 

MMT 

1998/99 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

Change 

from 

1997/9 

8  (%) 

Comments 

World 

597.0 

NA 

NA 

-2 

Production  is  forecast  lower  due  to  reductions  in  the 
United  States  and  total  foreign  category. 

United  States 

64.1 

NA 

NA 

-7 

Production  is  forecast  down  due  to  a  decrease  in  area 
and  yield. 

Total  Foreign 

532.8 

NA 

NA 

-2 

Production  is  forecast  lower  due  mainly  to  reductions  in 
Argentina,  FSU-12,  Eastern  Europe,  and  India. 

Brazil 

2.0 

NA 

NA 

-29 

Production  is  forecast  down  due  to  reduced  area  and 
yield,  owing  to  low  domestic  prices. 

Romania 

5.7 

NA 

NA 

-21 

Production  is  forecast  lower  due  to  reductions  in  area 
and  yield.  Area  is  down  as  unusually  cold  weather  in 
the  fall  stalled  sowing  operations. 

Argentina 

12.0 

NA 

NA 

-18 

Production  is  forecast  lower  due  to  reduced  area  and 
yield  prospects.  Weak  prices  and  a  delayed  soybean 
harvest,  due  to  excessively  wet  weather,  lowers  area 
potential. 

Hungary 

4.5 

NA 

NA 

-15 

Production  is  forecast  lower  as  a  dry  fall  and  winter 
limit  yield  potential. 

Ukraine 

16.5 

NA 

NA 

-10 

Production  is  forecast  lower  as  a  wet  fall  and  a  delayed 
corn  harvest  reduced  area.  Yield  prospects  are  similar 
to  last  season’s  level. 

Russia 

40.0 

NA 

NA 

-10 

Production  is  forecast  lower  due  to  reduced  area  and  a 
return  to  more  average  yield. 

Kazakstan 

8.0 

NA 

NA 

-8 

Production  is  forecast  lower  due  to  reduced  area  as 
marginal  land  continues  to  be  taken  out  of  production. 

China 

118.0 

NA 

NA 

-5 

Production  is  forecast  lower  due  to  reduced  area  and 
potential  yield  as  a  dry  fall  negatively  affected 
germination. 

Mexico 

3.6 

NA 

NA 

-5 

Production  is  forecast  lower  as  yield  is  projected  below 
last  season’s  record  level. 
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WHEAT,  continued 


1998/99  -  Change 


Country 

Current 

Estimate 

MMT 

Monthly 

Chanee 

MMT 

Monthly 

Change 

(%) 

from 

1997/9 

8  (%) 

Comments 

India 

67.0 

NA 

NA 

-3 

Production  is  forecast  lower  due  to  reduced  area  and 
yield.  Heavy  fall  rains  have  limited  area  and  reduced 
yield  potential. 

Baltic  States 

1.5 

NA 

NA 

-3 

Production  is  forecast  slightly  lower  as  yield  is  projected 
below  last  year  level. 

Canada 

24.0 

NA 

NA 

-1 

Production  is  forecast  lower  as  area  declines  due  to  weak 
prices.  Yield  is  projected  to  be  near  average. 

Australia 

19.0 

NA 

NA 

NC 

Production  is  forecast  unchanged  as  both  area  and  yield 
are  expected  to  equal  year-earlier  levels.  Planting 
conditions  are  generally  favorable. 

Saudi  Arabia 

1.8 

NA 

NA 

NC 

Production  is  forecast  unchanged  due  to  a  Government 
production  quota. 

Morocco 

4.0 

NA 

NA 

+73 

Production  is  forecast  higher  as  output  rebounds  from 
last  season’s  drought.  Area  and  yield  are  higher,  but  a 
mid-season  dry  period  has  reduced  yield  potential. 

Tunisia 

1.2 

NA 

NA 

+33 

Production  is  forecast  higher  due  to  increased  area  and 
yield,  although  above-average  rainfall  delayed  plantings. 

Iran 

11.0 

NA 

NA 

+  10 

Production  is  forecast  higher  due  to  generally  favorable 
weather.  Area  and  yield  are  above  last  year’s  level. 

EU-15 

99.7 

NA 

NA 

+5 

Production  is  forecast  at  a  record  due  to  favorable  yield 
prospects  for  France,  Italy,  and  the  United  Kingdom. 

Poland 

8.6 

NA 

NA 

+5 

Production  is  forecast  higher  as  favorable  weather 
increased  yield  potential. 

Pakistan 

17.5 

NA 

NA 

+5 

Production  is  forecast  higher  due  to  increased  area  and 
higher  yield.  Input  use  is  reportedly  greater  this  season. 

Turkey 

16.5 

NA 

NA 

+3 

Production  is  forecast  higher  as  area  is  shifted  from 

barley  to  wheat.  Favorable  weather  has  lifted  potential 
yield. 
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COARSE  GRAINS 


1998/99  -  Change 


Country 

Current 

Estimate 

MMT 

Monthly 

Chanee 

MMT 

Monthly 

Change 

(%) 

from 

1997/9 

8  (%) 

Comments 

World 

906.8 

NA 

NA 

+1 

Production  is  forecast  higher  due  to  increases  in  the 
United  States  and  total  foreign  category. 

United  States 

269.9 

NA 

NA 

+2 

Production  is  forecast  higher  as  increases  in  corn, 
barley,  and  oats  offset  a  decrease  in  sorghum  output. 

Total  Foreign 

636.9 

NA 

NA 

+  1 

Production  is  forecast  higher  due  mainly  to  increases  in 
China  and  Brazil. 

Brazil 

35.8 

NA 

NA 

+13 

Production  is  forecast  higher  as  demand  for  corn  is 
projected  to  result  in  increased  area.  Yield  is  forecast 
to  be  near-average. 

Thailand 

4.1 

NA 

NA 

+11 

Production  is  forecast  higher  due  to  area  and  yield 
increases  for  corn. 

China 

135.0 

NA 

NA 

+  10 

Production  is  forecast  higher  as  corn  area  and  yield  are 
increased  over  last  season’s  drought-reduced  level. 

Canada 

26.9 

NA 

NA 

+6 

Production  is  forecast  higher  due  to  increased  output  of 
barley,  corn,  and  oats.  Oat  planting  intentions  are  up 
almost  1 5  percent  from  last  year. 

South  Africa 

9.0 

NA 

NA 

+6 

Production  is  forecast  higher  as  corn  yield  returns  to  an 
average  level  while  area  remains  mostly  unchanged. 

Mexico 

25.8 

NA 

NA 

+6 

Production  is  forecast  higher  due  to  increases  in 
sorghum  and  corn  area. 

Indonesia 

6.0 

NA 

NA 

+5 

Production  is  forecast  up  due  to  increased  corn  area  and 
yield  from  1997/98's  drought-reduced  level.  Continuing 
use  of  high-yielding  varieties  should  increase  yield 
potential. 

Australia 

8.9 

NA 

NA 

+0 

Production  is  forecast  nearly  unchanged  as  barley  area 
and  yield  are  mostly  unchanged  from  last  season. 

Turkey 

10.1 

NA 

NA 

NC 

Production  is  forecast  unchanged  from  last  season  as  a 
decrease  in  barley  area  is  offset  by  an  increase  in  yield. 

Kazakstan 

2.3 

NA 

NA 

-28 

Production  is  forecast  down  due  to  a  reduction  in  barley 
area. 

Romania 

11.4 

NA 

NA 

-24 

Production  is  forecast  lower  as  corn  yield  is  projected 

down  from  last  season’s  robust  level. 
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COARSE  GRAINS,  continued 


Country 

Current 

Estimate 

MMT 

1998/99 

Monthly 

Chanee 

MMT 

Monthly 

Change 

(%)’ 

Change 

from 

1997/9 

8  (%) 

Comments 

Hungary' 

7.0 

NA 

NA 

-14 

Production  is  forecast  down  as  corn  yield  returns  to  an 
average  level. 

Ukraine 

13.5 

NA 

NA 

-12 

Production  is  forecast  lower  due  to  decreases  mainly  in 
barley  and  corn. 

Argentina 

22.2 

NA 

NA 

-8 

Production  is  forecast  lower  as  corn  yield  is  forecast 
below  the  1997/98  record  level. 

Russia 

37.5 

NA 

NA 

-8 

Production  is  forecast  lower  due  to  decreases  in  barley, 
oats,  rye,  and  corn. 

EU-15 

103.4 

NA 

NA 

-5 

Production  is  forecast  down  from  last  season’s  record  as 
some  barley  area  is  switched  to  wheat. 

Poland 

16.8 

NA 

NA 

-3 

Production  is  forecast  lower  due  to  a  reduction  in  area 

for  barley.  Yield  is  expected  to  be  similar  to  1997/98. 


RICE  (MILLED  BASED) 

RICE  (MILLED  BASED)  FORECAST  FOR  1998/99:  World  production  is  forecast  at  a  record  387.0  million  tons,  up  6.6 
million  or  2  percent  from  1997/98.  Foreign  production  for  1998/99  is  forecast  at  381.0  million  tons,  up  6.6  million  or  2  percent 
from  1997/98.  Rice  production  in  the  United  States  is  forecast  at  6.0  million,  up  0.1  million  or  2  percent  from  1997/98. 


OILSEEDS 

OILSEEDS  FORECAST  FOR  1998/99:  World  oilseed  production  is  forecast  at  288.5  million  tons,  up  5.2  million  or  2  percent 
from  1997/98.  Foreign  production  for  1998/99  is  forecast  at  a  record  202.3  million  tons,  up  3.2  million  or  2  percent  from  last 
year.  Total  oilseed  production  in  the  United  States  is  forecast  at  a  record  86.2  million  tons,  up  1.9  million  or  2  percent  from 
last  year. 


COTTON 

COTTON  FORECAST  FOR  1998/99:  World  cotton  production  is  forecast  at  86.5  million  bales,  down  2. 1  million  or  2  percent 
from  1997/98.  Total  foreign  production  is  forecast  at  69.8  million  bales,  about  equal  to  1997/98.  United  States  production  is 
forecast  at  16.7  million  bales,  down  2. 1  million  or  1 1  percent  from  1997/98. 


May  1998 


Production  Estimates  and  Crop  Assessment  Div.,  FAS,  USDA 


10 


PRODUCTION  HIGHLIGHTS  FOR  1997/98 


May  1998 


WHEAT 


Country 

Current 

Estimate 

MMT 

1997/98 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

Change 

from 

1996/9 

1  (%) 

Comments 

World 

610.7 

+0.9 

+0 

+5 

Production  is  estimated  higher  due  to  an  increase  in  the 
total  foreign  category. 

United  States 

68.8 

NC 

NC 

+  11 

No  change  this  month. 

Total  Foreign 

541.9 

+0.9 

+0 

+4 

Production  is  estimated  higher  due  to  increases  mainly 
in  Argentina  and  FSU-12. 

COARSE  GRAINS 

1997/98 

Monthly 

Change 

MMT 

Change 

from 

1996/9 

2  (%) 

Country 

Current 

Estimate 

MMT 

Monthly 

Change 

(%) 

Comments 

World 

897.5 

-1.4 

-0 

-1 

Production  is  estimated  lower  due  to  a  decrease  in  the 
total  foreign  category. 

United  States 

265.4 

NC 

NC 

-1 

No  change  this  month. 

Total  Foreign 

632.1 

-1.4 

-0 

-1 

Production  is  estimated  lower  as  a  decline  in  Brazil’s 
corn  output  more  than  offset  an  increase  Argentina’s 
corn  crop. 
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WORLD  RICE  (MILLED  BASIS) 


Country 

Current 

Estimate 

MMT 

1997/98 

Monthly 

Chanee 

MMT 

Monthly 

Change 

(%) 

Change 

from 

1996/9 

1  (%) 

Comments 

World 

380.3 

-1.1 

-0 

+0 

Production  is  estimated  lower  due  to  a  decrease  in  the 
total  foreign  category. 

United  States 

5.8 

NC 

NC 

+7 

No  change  this  month. 

Total  Foreign 

374.5 

-1.1 

-0 

-0 

Production  is  estimated  lower  due  to  reductions  in 
Brazil,  Vietnam,  the  Philippines,  Argentina,  and 
Uruguay. 

Brazil 

6.0 

-0.5 

-8 

-9 

Production  is  estimated  lower  due  to  a  decline  in  area 
and  yield  caused  by  excessive  rainfall  in  southern 
growing  areas  and  drought  in  the  northern  regions. 

Vietnam 

17.8 

-0.2 

-1 

-1 

Production  is  estimated  lower  as  unfavorable  hot,  dry 
weather  in  the  Red  River  Delta  reduced  yield  potential 
during  the  growing  season.  In  addition,  recent  dryness 
in  the  Mekong  River  Delta  has  delayed  planting. 

Philippines 

6.8 

-0.2 

-3 

-6 

Production  is  estimated  lower  as  below-normal  rainfall 
reduced  area  and  yield  prospects. 

Argentina 

0.6 

-0.2 

-24 

-25 

Production  is  estimated  lower  as  excessive  rainfall  and 
flooding  has  reduced  area  and  yield. 

Uruguay 

0.6 

-0.1 

-12 

-16 

Production  is  estimated  lower  as  excessive  rainfall  has 
damaged  fields,  reducing  area  and  yield. 
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OILSEEDS 


Country 

Current 

Estimate 

MMT 

1997/98 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

Change 

from 

1996/97 

(%) 

Comments 

World 

283.3 

+0.6 

+0 

+8 

Production  is  estimated  higher  due  to  an  increase  in  the 
total  foreign  category  which  more  than  offset  a  decline 
in  the  United  States. 

United  States 

84.2 

-0.3 

-0 

+13 

Production  is  estimate  down  due  to  1997  cotton  ginning 
results. 

Total  Foreign 

199.1 

+0.9 

+0 

+7 

Production  is  estimated  higher  as  increases  in  China  and 
Brazil  more  than  offset  decreases  in  Argentina  and 
Paraguay. 

China 

41.7 

+0.8 

+2 

+  1 

Production  is  forecast  up  based  on  a  higher  peanut 
estimate  by  the  Chinese  State  Statistical  Bureau. 

Brazil 

31.5 

+0.7 

+2 

+  15 

Production  is  forecast  higher  as  harvest  results  indicate 
increased  yield. 

Argentina 

22.3 

-0.3 

-1 

+28 

Production  is  forecast  lower  as  heavy  and  persistent 
rainfall  at  harvest  reduced  yield  prospects  for  cottonseed 
and  sunflowerseed. 

Paraguay 

2.9 

-0.2 

-7 

-1 

Production  is  forecast  down  because  of  persistent  rainfall 
during  the  soybean  and  cotton  harvest. 

PALM  OIL 

1997/98 

Monthly 

Change 

MMT 

Change 

from 

1996/97 

(%) 

Country 

Current 

Estimate 

MMT 

Monthly 

Change 

(%) 

Comments 

World 

17.5 

-0.1 

-1 

+0 

Production  is  estimated  lower  due  to  a  decrease  in 
Malaysia. 

Malaysia 

8.7 

-0.1 

-1 

-3 

Production  is  estimated  lower  due  to  official  reports 

of  reduced  output  in  recent  months. 
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COTTON 


Country 

Current 
Estimate 
MB  ALES 

1997/98 
Monthly 
Change 
MB ALES 

Monthly 

Change 

(%) 

Change 

from 

1996/97 

(%) 

Comments 

World  Total 

88.6 

-0.6 

-1 

-1 

Production  is  forecast  lower  due  to  decreases  in  the 
United  States  and  total  foreign  category. 

United  States 

18.8 

-0.0 

-0 

-1 

Production  is  forecast  down  due  to  slight  revisions  in 
area  and  yield. 

Total  Foreign 

69.8 

-0.5 

-1 

-1 

Production  is  estimated  lower  due  to  a  decrease  in 
Argentina  and  Brazil,  which  more  than  offset  higher 
production  in  Australia. 

Argentina 

1.4 

-0.5 

-26 

-6 

Production  is  forecast  lower  due  to  heavy,  prolonged 
rainfall  in  the  main  cotton  area,  reducing  both  area 
and  potential  yield. 

Brazil 

1.8 

-0.1 

-5 

+38 

Production  is  forecast  lower  due  to  persistent  rainfall 
in  the  southern  states  of  Parana  and  Sao  Paulo, 
reducing  potential  yield. 

Australia 

3.1 

+0.1 

+3 

+  11 

Production  is  forecast  up  as  harvest  results  indicate  a 
higher  yield. 
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TABLE  1 

U.S.  Crop  Acreage,  Yield,  and  Production 
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TABLE  2 

World  Crop  Production  Summary 


16 


1/  Includes  wheat,  coarse  grains,  and  rice  (milled)  shown  above. 

2/  Includes  soybean,  cottonseed,  peanut  (inshell),  sunflowerseed,  rapeseed  for  individual  countries.  Copra  and  palm  kernel  are  added  to  world  totals. 

Note:  Entries  of  0.0  indicate  no  reported  or  insignificant  production. 
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TABLE  3 

Wheat  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  4 

Total  Coarse  Grain  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  5 

Corn  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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Rye  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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Sorghum  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  17 

Copra,  Palm  Kernel,  and  Palm  Oil  Production 

World  and  Selected  Countries  and  Regions 


► 

Production 

Change  in  Production 

Country/Region 

Prel. 

1997/98  Proj. 

1995/96 

1996/97 

Apr. 

May 

From  last  month 

From  last  year 

Million  metric  tons 

MMT 

Percent 

MMT 

Percent 

COPRA 

World 

5.03 

5.81 

5.67 

5.66 

-0.02 

-0.28 

-0.15 

-2.65 

Philippines 

1.97 

2.25 

2.30 

2.30 

0.00 

0.00 

0.05 

2.22 

Indonesia 

1.46 

1.93 

1.70 

1.70 

0.00 

0.00 

-0.23 

-11.92 

India 

0.61 

0.64 

0.68 

0.68 

0.00 

0.00 

0.04 

6.25 

Mexico 

0.22 

0.21 

0.23 

0.21 

-0.02 

-7.66 

-0.00 

-0.48 

Sri  Lanka 

0.07 

0.07 

0.07 

0.07 

0.00 

0.00 

0.00 

0.00 

Vietnam 

0.13 

0.13 

0.13 

0.13 

0.00 

0.00 

0.00 

0.00 

Malaysia 

0.02 

0.03 

0.03 

0.03 

0.00 

0.00 

-0.00 

-5.88 

Others 

0.55 

0.55 

0.54 

0.54 

0.00 

0.00 

-0.01 

-2.01 

PALM  KERNEL 

World 

4.98 

5.30 

5.38 

5.38 

0.00 

0.02 

0.08 

1.45 

Malaysia 

2.48 

2.63 

2.57 

2.57 

0.00 

0.00 

-0.06 

-2.24 

Indonesia 

1.41 

1.59 

1.70 

1.70 

0.00 

0.00 

0.11 

6.92 

Nigeria 

0.27 

0.26 

0.25 

0.25 

0.00 

0.00 

-0.01 

-3.85 

Cote  d'Ivoire 

0.06 

0.06 

0.06 

0.06 

0.00 

0.00 

0.00 

6.78 

Colombia 

0.07 

0.08 

0.08 

0.08 

0.00 

0.00 

0.00 

1.33 

Thailand 

0.09 

0.09 

0.11 

0.11 

0.00 

0.00 

0.01 

14.13 

Zaire 

0.03 

0.03 

0.03 

0.03 

0.00 

0.00 

0.00 

0.00 

Ecuador 

0.04 

0.03 

0.04 

0.04 

-0.00 

-8.11 

0.00 

8.82 

Others 

0.53 

0.53 

0.55 

0.55 

0.00 

0.73 

0.02 

2.81 

PALM  OIL 

World 

16.17 

17.44 

17.59 

17.49 

-0.11 

-0.61 

0.04 

0.24 

Malaysia 

8.26 

9.01 

8.80 

8.70 

-0.10 

-1.15 

-0.31 

-3.39 

Indonesia 

4.85 

5.30 

5.50 

5.50 

0.00 

0.00 

0.20 

3.77 

Nigeria 

0.59 

0.60 

0.59 

0.59 

0.00 

0.00 

-0.01 

-1.67 

Cote  d'Ivoire 

0.30 

0.29 

0.30 

0.30 

0.00 

0.00 

0.02 

5.26 

Colombia 

0.39 

0.41 

0.44 

0.44 

0.00 

0.00 

0.03 

7.32 

Thailand 

0.37 

0.40 

0.45 

0.45 

0.00 

0.00 

0.05 

12.50 

Zaire 

0.11 

0.12 

0.12 

0.12 

0.00 

0.00 

0.00 

0.00 

Ecuador 

0.22 

0.21 

0.25 

0.23 

-0.02 

-8.70 

0.02 

9.52 

Others 

1.08 

1.12 

1.15 

1.16 

0.01 

1.21 

0.04 

3.76 

May  1998 


Production  Estimates  and  Crop  Assessment  Division,  FAS,  USDA 


31 


TABLE  18 

Cotton  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  19 


The  table  below  presents  a  17-year  record  of  the  differences  between  the  May 
projection  and  the  final  estimate.  Using  world  wheat  production  as  an  example, 
changes  between  the  May  projection  and  the  final  estimate  have  averaged 
15.5  million  tons  (2.9  percent)  and  ranged  from  -31.4  to  29.7  million  tons.  The 
May  projection  has  been  below  the  final  10  times  and  above  the  final  7  times. 

RELIABILITY  OF  PRODUCTION  PROJECTIONS 


COMMODITY  AND 
REGION 

PROJECTION  AND  FINAL  ESTIMATES,  1981/82  - 

1996/97  1/ 

Difference 

Lowest  Highest 

Below 

Final 

Above 

Final 

Average 

Average 

Difference 

Percent 

—Mi 

lion  metric  tons — 

Number  of  years  2/ 

WHEAT 

World 

2.9 

15.5 

-31.4 

29.7 

10 

7 

U.S. 

5.2 

3.2 

-7.2 

9.8 

8 

9 

Foreign 

2.9 

13.4 

-24.1 

28.7 

9 

8 

COARSE  GRAINS  3/ 

World 

3.2 

25.4 

-31.9 

75.3 

9 

8 

U.S. 

12.7 

25.2 

-35.9 

70.3 

8 

9 

Foreign 

2.3 

13.0 

-26.4 

28.1 

6 

11 

RICE  (Milled) 

World 

2.4 

7.7 

-21.8 

11.4 

13 

4 

U.S. 

6.4 

0.3 

-1.0 

0.5 

10 

7 

Foreign 

2.4 

7.7 

-22.0 

11.2 

13 

4 

SOYBEANS 

World 

NA 

NA 

NA 

NA 

NA 

NA 

U.S. 

8.1 

4.3 

-11.3 

12.0 

10 

7 

Foreign 

NA 

NA 

NA 

NA 

NA 

NA 

— Mill 

ion  480-lb.  bales — 

COTTON 

World 

5.1 

4.2 

-13.7 

11.4 

11 

6 

U.S. 

9.4 

1.4 

-2.8 

3.1 

8 

9 

Foreign 

5.2 

3.5 

-12.2 

10.5 

9 

8 

UNITED  STATES 

- 1 

Million  bushels - 

CORN 

13.4 

875 

-1,378 

2,379 

6 

11 

SORGHUM 

15.7 

111 

-228 

171 

9 

8 

BARLEY 

9.9 

40 

-73 

206 

7 

10 

OATS 

18.3 

52 

-77 

231 

4 

13 

1/  The  final  estimate  for  1981/82-1996/97  is  defined  as  the  first  November  estimate  following  the  marketing  year. 
2/  May  not  total  17  if  projection  was  the  same  as  the  final. 

3/  Includes  corn,  sorghum,  barley,  oats,  rye,  millet,  and  mixed  grain. 
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WORLD  AGRICULTURAL  WEATHER  HIGHLIGHTS 
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WEATHER  BRIEFS 


NORTHWESTERN  AFRICA:  SHOWERS  STABILIZE  EASTERN  WHEAT  YIELDS 

During  March,  Morocco,  Algeria,  and  Tunisia  received  below-normal  rainfall,  worsening  conditions 
for  winter  grains  which  were  in  the  reproductive  phase  of  development.  From  April  1-11,  showers 
brought  some  relief  to  reproductive  and  filling  winter  grains.  However,  rainfall  was  somewhat 
scattered  and  light.  In  southern  Morocco,  rainfall  was  insufficient  to  halt  the  downward  trend  in  crop 
condition.  Most  of  northwestern  Africa  was  dry  during  the  week  of  April  12-18.  Light  rain 
continued  to  stabilize  conditions  in  northern  Morocco.  Crop  conditions  continued  to  decline  in 
southern  Morocco,  Algeria,  and  Tunisia  due  to  persistent  dryness  during  the  winter  wheat  grain  filling 
stage.  From  April  19  through  May  5,  widespread  rain  fell  in  Algeria  and  Tunisia,  bringing  relief  to 
late  and  immature  crops.  However,  these  rains  were  thought  to  be  generally  too  late  to  significantly 
improve  yield  prospects.  Northern  Morocco  was  drier,  with  northern  winter  grains  receiving  less 
than  10  millimeters  per  week  of  rainfall. 


SOUTH  AMERICA:  NORTHERN  ARGENTINA  AND  SOUTHERN  BRAZIL  REMAIN  WET 


During  March,  below-normal  rainfall  favored  corn  and  sunflowerseed  maturation  and  harvesting  in 
the  major  growing  areas  of  Argentina  and  Brazil.  Heavier  rainfall  in  northern  Argentina  and  Paraguay 
caused  concerns  for  maturing  cotton.  In  Rio  Grande  do  Sul,  Brazil,  excessive  rainfall  slowed  soybean 
harvest  and  reduced  its  quality.  During  the  first  week  of  April,  moderate-to-heavy  showers  continued 
to  slow  soybean  harvest  in  Rio  Grande  do  Sul  and  Parana,  Brazil.  Heavy  showers  continued  in 
northern  Argentina,  slowing  cotton  harvest.  By  week’s  end,  drier  and  more  favorable  weather 
returned,  aiding  cotton  maturation.  Dryer  weather  also  favored  summer  crop  harvest  in  central 
Argentina.  From  about  April  8-18,  excessive  showers  in  northern  Argentina  and  southern  Paraguay 
caused  flooding  and  some  damage  to  mature  cotton.  Moderate  showers  across  central  Argentina 
slowed  summer  crop  harvest.  During  this  period,  widespread  moderate-to-heavy  showers  covered 
the  major  soybean-growing  areas  of  southern  Brazil,  slowing  harvest.  The  week  of  April  19  was 
another  wet  week  across  northern  Argentina  and  southern  Paraguay.  The  rainfall  exacerbated 
flooding  and  damaged  mature  cotton  and  delayed  its  harvest.  In  central  Argentina,  scattered  showers 
slowed  summer  crop  harvest.  In  southern  Brazil,  moderate  showers  in  southwestern  Parana  and 
northwestern  Rio  Grande  do  Sul  slowed  soybean  and  cotton  harvest  and  reduced  their  quality.  The 
period  of  April  26  through  May  2,  ushered  in  drier  weather  in  northern  Argentina,  which  eased 
flooding.  Continued  dryness  is  needed  for  resumption  of  the  cotton  harvest  and  preservation  of  its 
quality.  Showers  again  slowed  summer  crop  harvest  and  possibly  reduced  soybean  and 
sunflowerseed  quality  in  central  Argentina,  while  heavier  showers  slowed  corn  harvest  in  southeastern 
Buenos  Aires.  Also,  moderate-to-heavy  showers  again  caused  harvest  delays  and  reduction  of 
soybean  quality  in  Parana  and  Rio  Grande  do  Sul,  in  southern  Brazil. 
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CANADA:  LINGERING  WINTER  COLD  RESTRICTS  CROP  PROGRESS 


During  the  last  week  of  April  26  through  May  7,  dry  weather  across  the  Prairies  favored  spring 
fieldwork.  Temperatures  averaging  2  to  5  degrees  C  above  normal  helped  warm  topsoils  throughout 
the  main  agricultural  districts.  However,  there  were  some  exceptions,  where  lows  remained  below 
-2  degrees  C,  restricting  planting  operations.  As  of  May  10,  moisture  reserves  are  generally  favorable 
in  western  and  southern  growing  areas.  More  rain  is  needed  from  central  Saskatchewan  to  the  north 
and  east.  In  the  east,  winter  wheat  is  greening  in  southern  growing  areas  and  breaking  dormancy 
elsewhere,  although  the  recurrence  of  sub-freezing  temperatures  limits  vegetative  growth. 


PRODUCTION  BRIEFS 


BRAZIL:  SOYBEAN  PRODUCTION  UP  BASED  ON  GOOD  HARVEST  RESULTS 


Brazilian  soybean  production  for  1997/98  is  forecast  at  a  record  30.7  million  tons,  up  0.7  million  or 
2  percent  from  last  month,  and  up  3.9  million  or  15  percent  from  the  previous  record  of  last  year. 
Harvested  area  for  1997/98  is  forecast  at  13.0  million  hectares,  up  1.2  million  from  last  year.  The 
upward  revision  is  due  to  good  harvest  results,  especially  in  the  states  of  Mato  Grosso,  Goias,  Rio 
Grande  do  Sul,  and  Parana.  Production  was  believed  to  be  limited  by  dryness  during  December  and 
January  in  the  states  of  Parana,  Sao  Paulo,  and  Mato  Grosso  do  Sul,  and  more  recently  by  heavy  rains 
that  have  hampered  harvesting.  The  new  record  forecast  indicates  that  these  problems  were  in  some 
cases  not  as  severe  as  once  feared  and  that  any  losses  are  being  more  than  compensated  for  by  good 
yields  in  other  areas.  As  of  April  30,  harvest  was  87  percent  complete,  behind  last  year’s  progress 
of  96  percent,  but  equal  to  the  5-year  average. 


ARGENTINA:  RAINS  AND  FLOODS  REDUCE  COTTON.  RICE. 

AND  SUNFLOWERSEED  PRODUCTION 


Excessive  rains  and  floods  in  Argentina  have  caused  heavy  losses  in  the  cotton  crop.  Cotton 
production  for  1997/98  is  estimated  lower  this  month  at  1.4  million  bales,  down  0.5  million  or  26 
percent  from  last  month  and  6  percent  from  last  year’s  output  of  1 .5  million.  The  dramatic  reduction 
from  a  forecast  high  of  2. 1  million  bales  in  March,  has  resulted  from  excessive  rainfall  and  flooding 
in  the  Northeast  provinces  of  Chaco,  Formosa  Santa  Fe,  and  Corrientes.  Cotton  losses  resulted  from 
a  host  of  moisture  related  insect  and  disease  problems  in  marginally-affected  areas,  while  cotton  in 
the  hardest  hit  areas  was  submerged  and  much  can  not  be  harvested.  Harvest  area  for  1997/98  was 
cut  from  1 .0  million  hectares  to  0.8  million. 

Sunflower  area,  while  not  flooded  like  cotton,  has  suffered  from  a  prolonged  period  of  late-season, 
excess  rainfall  which  has  reduced  yields  and  frustrated  harvest  efforts.  Production  for  1997/98  is 
estimated  lower  this  month  at  5.0  million  tons,  down  0.2  million  or  4  percent  from  last  month  and 
down  0.4  million  from  last  year.  Area  is  unchanged  this  month  at  3. 1  million  hectares.  As  a  result 
ot  the  continuing  rains,  the  production  forecast  for  the  sunflowerseed  crop  has  been  reduced  over 
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each  of  the  past  four  months,  from  a  January  forecast  of  6.0  million  tons.  The  crop  is  characterized 
by  immature  light-weight  flowers,  poorly-filled  seeds,  and  the  presence  of  various  diseases. 

Rice  is  estimated  lower  this  month  at  0.585  million  tons  (milled),  down  0.185  million  or  24  percent 
from  last  month,  and  down  0. 195  million  from  last  year’s  record.  Area  was  reduced  to  0.2  million 
hectares,  down  from  0.225  million  last  month.  Like  cotton,  rice  has  suffered  from  recent  floods  in 
Corrientes  and  neighboring  provinces.  Yield  and  quality  had  already  suffered  due  to  cool,  moist 
conditions  earlier  in  the  season.  The  recent  rains  have  interrupted  the  harvest  and  many  growers  are 
unable  to  move  the  rice  to  commercial  facilities  for  drying  due  to  flood-related  transportation 
problems. 


CHINA:  PEANUT  ESTIMATE  RAISED 

China’s  1997/98  peanut  production  is  estimated  at  9.6  million  tons,  up  0.8  million  from  last  month, 
but  down  0.5  million  or  5  percent  from  last  year’s  crop.  The  revision  is  based  on  official  statistics 
recently  published  by  the  Chinese  Government.  Area  is  estimated  up  0.1  million  hectares  from  last 
year  to  3.7  million,  but  abnormally  hot  and  dry  summer  weather  hurt  yields  on  the  North  China  Plain, 
particularly  in  Henan,  southern  Hebei,  and  western  Shandong  Provinces.  These  three  provinces 
account  for  more  than  60  percent  of  China’s  total  peanut  production.  The  peanut  crop  in  eastern 
Shandong,  Anhui,  and  Jiangsu  benefitted  from  moderate  rainfall  in  August,  and  the  weather  was 
generally  favorable  in  southern  China,  where  about  20  percent  of  the  crop  is  grown. 


UNITED  STATES:  CROP  CONDITION  AND  PROGRESS 


A  rainy  weather  pattern  persisted  throughout  the  month  in  the  eastern  half  of  the  United  States, 
limiting  fieldwork  and  delaying  planting,  especially  in  the  Southeast.  Cotton  growers  barely  had  time 
between  storms  to  prepare  and  plant  fields,  keeping  progress  well  behind  normal  as  the  month  ended. 
The  wet  weather  also  delayed  the  normal  beginning  of  the  com  planting  season  in  the  Corn  Belt.  But 
as  the  end  of  the  month  neared,  the  western  Corn  Belt  dried  and  farmers  were  able  to  make 
excellent  planting  progress.  However,  the  eastern  Corn  Belt  remained  wet  and  planting  remained 
behind  normal  in  Illinois,  Indiana,  and  Ohio.  Nationally,  by  month's  end,  planting  was  ahead  of 
normal  and  on  a  record  pace  in  Minnesota. 

Above  normal  temperatures  and  dry  weather  from  the  Great  lakes  westward  through  the  northern 
Plains  and  Pacific  Northwest  allowed  farmers  to  make  rapid  progress  in  sowing  small  grains.  By  the 
end  of  the  month,  most  of  the  Nation's  spring  wheat,  barley,  and  oats  crops  were  planted.  However, 
dry  weather  was  slowing  germination  and  crop  growth,  especially  in  the  central  and  northern  High 
Plains. 

The  mild,  early  spring  temperatures  also  coaxed  winter  wheat  out  of  dormancy  earlier  than  normal 
and  provided  good  growing  conditions  for  most  of  the  month.  Around  mid-month,  a  cold  front  that 
brought  below  freezing  temperatures  as  far  south  as  northern  Texas  did  little  damage  to  the  crop. 
But  by  the  end  of  the  month,  dry  weather  was  beginning  to  stress  the  crop  in  the  High  Plains  from 
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Texas  to  the  Canada  border.  In  the  eastern  Corn  Belt,  wet  weather  was  responsible  for  the  decline 
in  the  crop  condition.  Despite  the  late-month  deterioration,  winter  wheat  was  in  better  condition  at 
month's  end  than  in  recent  years. 

Fieldwork  and  planting  were  frequently  delayed  by  rain  in  the  Southwest  and  California.  In  addition, 
below  normal  temperatures  persisted  for  most  of  the  month,  keeping  soils  unfavorably  cool  until 
late-month,  causing  cotton  growers  to  delay  planting.  A  late-month  warm  up  allowed  Southwest 
farmers  to  make  good  progress,  but  planting  remained  behind  the  5 -year  average  as  the  month  ended. 
In  the  Southeast,  cool,  wet  weather  persisted  through  the  end  of  the  month,  causing  cotton  and 
peanut  planting  to  fall  farther  behind.  Rice  growers  had  well  over  half  of  their  crop  seeded,  despite 
the  rainy  weather. 


FORMER  SOVIET  UNION:  WEATHER  AND  CROP  DEVELOPMENTS 


In  April,  above-normal  precipitation  fell  in  Belarus,  western  and  northern  Ukraine,  and  central  and 
eastern  Russia  (Central  Region,  Central  Black  Soils  Region,  and  the  Volga  Valley).  Most  of  this 
precipitation  occurred  from  April  1-20,  hampering  planting  operations  of  spring  grain  and  early  sugar 
beet.  Planting,  helped  by  generally  dry  weather,  likely  began  on  schedule  in  southern  Ukraine  and 
the  North  Caucasus  region  in  Russia.  Unseasonably  mild  weather  in  April  favored  greening  of  winter 
grains  in  Ukraine,  extreme  southern  areas  in  Russia,  Belarus,  and  the  Baltics.  However,  during  the 
first  20  days  of  the  month,  unseasonably  cold  weather  prevailed  in  central  and  northern  Russia, 
delaying  greening  in  winter  grains  and  spring  planting.  During  the  last  10  days  in  April,  mild  and 
generally  dry  weather  in  most  areas  favored  winter  grain  development  and  spring  planting.  By 
month’s  end,  crop  progress  for  winter  grains  ranged  from  jointing  in  Ukraine  to  greening  in  northern 
Russia.  Since  early  May,  continued  mild  and  generally  dry  weather  in  Ukraine  allowed  spring  grain 
and  summer  crop  planting  to  progress  without  delays  and  promoted  winter  grain  development.  In 
Russia,  light  showers  accompanied  a  warming  trend,  maintaining  favorable  conditions  for  winter 
grains  and  spring  sown  crops  in  the  south  and  increasing  soil  temperatures  for  spring  grain  planting 
in  the  north. 

In  crop  areas  east  of  the  Urals,  spring  grain  planting  usually  begins  in  May.  In  April,  unusually  cold, 
wet  weather  prevailed  over  major  spring  wheat  producing  areas  in  Kazakstan  and  Russia,  preventing 
early  season  fieldwork.  Moisture  accumulations  since  last  fall  have  been  near  to  above  normal  in 
Russia  and  Kazakstan,  providing  adequate  to  abundant  soil  moisture  conditions  for  the  upcoming 
growing  season.  Recently,  although  a  rapid  warming  trend  increased  soil  temperatures  for  upcoming 
spring  grain  planting,  widespread  showers  hampered  early  fieldwork. 


Tom  Puterbaugh  (202)  720-2012 
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FORMER  SOVIET  UNION  (WESTERN) 


WEATHER  AND  CROP  HIGHLIGHTS 

MAY  12,  1998 


o  In  April,  well-above-normal  precipitation  in  Ukraine  and  Russia  provided 
ample  moisture  for  early  winter  grain  growth  but  slowed  spring  grain  planting. 


o  Unseasonably  mild  weather  in  April  in  Ukraine,  southern  Russia,  the 
Baltics,  and  Belarus,  promoted  rapid  greening  of  winter  grains.  A  late 
arrival  of  spring  in  northern  Russia  delayed  greening  of  winter  grains. 


o  Since  early  May,  a  warming  trend  along  with  periodic  dryness  in  Ukraine 
and  southern  Russia  promoted  winter  grain  development  and  helped 
spring  grain  and  summer  crop  planting. 
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CHINA 


WEATHER  AND  CROP  HIGHLIGHTS 

MAY  12,  1998 

•  Unseasonably  heavy  rain  during  April  and  early  May  benefited  reproductive  winter 
wheat  and  germinating  summer  crops  across  the  North  China  Plain.  Near-  to 
above-normal  April  rainfall  favored  spring  wheat  germination  across  north-central  China 
(Gansu,  Shaanxi,  and  southern  Nei  Mongol).  In  Manchuria,  near-normal  April  rainfall 
provided  adequate  topsoil  moisture  for  germinating  summer  crops,  but  some  areas 
require  additional  moisture. 

•  Farther  south,  near-normal  April  rainfall  maintained  adequate  irrigation  supplies  for  rice 
crops  across  the  Yangtze  Valley  and  southern  China. 
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FEATURE  COMMODITY  ARTICLES 


1998/99  WORLD  GRAIN  PRODUCTION  OUTLOOK 

World  grain  production  (wheat,  coarse  grains,  and  rice)  for  1998/99  is  forecast  at  a  record  1,890.7 
million  tons,  up  2.2  million  or  less  than  1  percent  from  1997/98.  World  wheat  production  is  forecast 
at  597.0  million  tons,  down  13.7  million  or  2  percent  from  last  year.  Although  a  recent  sharp  decline 
in  wheat  prices  reduced  winter  wheat  plantings  in  the  United  States  and  intentions  for  spring  grains 
in  the  United  States  and  Canada,  the  EU-15  maintained  wheat  area  and  is  forecast  to  produce  a 
record  wheat  crop.  Wheat  production  is  projected  lower  in  the  United  States,  China,  Argentina, 
Canada,  Eastern  Europe,  and  the  FSU-12.  In  China,  yield  and  production  are  forecast  to  decline 
from  last  season’s  record  level,  but  the  crop  is  likely  to  be  the  second  largest  wheat  harvest  on  record. 


World  1998/99  coarse  grain  production  is  forecast  at  906.8  million  tons,  up  9.3  million  or  1  percent 
from  1997/98  mainly  due  to  increases  in  the  United  States,  China,  and  Brazil.  Global  coarse  grain 
area  is  projected  to  increase  as  corn  area  reaches  a  record  level,  more  than  offsetting  a  30-year  low 
for  barley  area.  Stronger  corn  prices  relative  to  other  crops  have  encouraged  producers  to  plant 
additional  com  area  in  the  United  States.  China  and  Brazil’s  corn  production  are  forecast  higher  as 
area  expands  and  they  recover  from  the  effects  of  poor  weather.  Production  in  Eastern  Europe  is 
forecast  lower  as  yields  return  to  an  average  level  after  last  season’s  bumper  corn  crop.  Output  in 
Argentina  is  forecast  lower  than  a  year  earlier;  however,  yield  is  increasing  at  a  rapid  rate  as 
producers  use  improved  technologies  and  the  crop  is  expected  to  be  the  second  largest  on  record. 

World  1998/99  rice  production  is  forecast  at  a  record  387.0  million  tons,  up  6.7  million  or  2  percent 
from  1997/98.  Assuming  normal  weather,  record  total  foreign  output  is  projected  due  to  a  continued 
increase  in  the  adoption  of  improved  technologies.  In  addition,  the  strong  world  rice  prices  likely  will 
encourage  major  exporting  countries  to  plant  more  area.  In  the  United  States,  the  rice  crop  is 
forecast  to  be  the  second  highest  on  record.  Assuming  normal  weather,  Indonesia  should  rebound 
from  the  affects  of  the  recent  El  Nino-related  drought. 

Individual  country  level  supply  and  distribution  estimates  will  be  detailed  for  rice  on  July  10,  1998. 


Timothy  Rocke,  Grain  Chairman 
Phone:  (202)  720-1572 
Email:  rocke@fas.usda.gov 
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CHART  1 


World  Wheat  Output  Decreases 
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World  Coarse  Grain  Output  Increases 


V  ■  U« 


•*  ,  * 

up1.5MHa 
than  1  percent 

Yield  up  less  .than  1 
percent  f 

Production  up  9.3  MMT 
or  1  percent 


"*  f 


ess  /  Million  tons 


A  **  925 

J* \  i  tgoo 


■< 


876 

850 


800 


775 


1994/95 


: 

1 1  r 

'  yf>mS» 

1  i 

\  1 

n  ;f . 

/ 

*  \ 

\ 

v 

/ 

•  / 

-1 -  1 

i  i  i 

1996/97 


1998/99 


May  1998 


Production  Estimates  and  Crop  Assessment  Div.,  FAS,  USDA 
44 


CHART  3 


World  Rice  Output  at  Record  Level 
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Total  Foreign  Rice  Output  Increases  to  Record 
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Total  Foreign  Wheat  Output  Down 
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Total  Foreign  Coarse  Grain  Output  Increases 
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CHART  7 


United.  Staled  Rice  Output  Higher 
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CHART  8 


United  States  Wheaf  Output  Decreases 
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United  States  Coarse  Grain  Output  Increases 


".!!*■  1  ’  "r  * 


1*' 

TT 


- * — r 

'T*' 

Million  tons 


Area  up  0.?  Ml<fa  or  1  - 
percent 


t  ** 


Yield  up  2  percent  / 

Production  tip  4.5  MMT 
or  2  percent  ^ 


/ 


200 


1994/95 


1996/97 


1998/99 


May  1998 


Production  Estimates  and  Crop  Assessment  Div.,  FAS,  USDA 


48 


CHART  10 


EU  Wheat  Output  At  Record  Level 
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EU  CoarseGrain  Output  Lower 
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CHART  12 


Australia -®/tfjeat  Output  Unchanged 
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CHART  16 


Argentina  #Reat  Production  Decreases 
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CHART  18 


China  Wheat  Output  Lower 
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CHART  20 
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CHART  21 


FSU-12  Coarse  Crain  Output  Decreases 
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CHART  22 


Mexico  Wheat  Output  Down  Slightly 
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CHART  23 
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CHART  24 
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CHART  26 


Northwest  Africa  Wheat  Output  Higher 
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Northyvest  Africa  Coarse  Grain  Output  Higher 
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INDICATIONS  FOR  1998/99  WORLD  COTTON  PRODUCTION 


World  cotton  area  and  production  for  the  1998/99  season  depends  on  several  factors  with  cotton 
prices  and  those  of  competing  crops  playing  a  crucial  role.  Cotton  production  also  is  influenced  by 
domestic  and  world  financial  conditions,  government  policies,  and  weather.  The  Cotlook  A-Index 
represents  the  price  level  of  international  raw  cotton  offered  to  the  market  on  a  daily  basis  from 
several  cotton  trading  countries.  Generally,  a  direct  relationship  exists  between  cotton  area  and 
production  and  the  price  index  for  the  previous  year.  During  the  first  nine  months  of  1997/98 
marketing  year,  the  index  has  dropped  16  cents  per  pound  with  this  April’s  price,  14  cents  below  that 
of  April  1997.  This  factor  alone  suggests  that  cotton  area  and  production  next  year  will  drop  below 
the  33.5  million  hectares  and  88.6  million  bales  currently  estimated  for  1997/98.  However,  output 
depends  also  upon  the  price  level  of  other  crops  in  relation  to  the  price  of  cotton,  production  costs 
associated  with  cotton  production,  and  government  policies.  The  preliminary  forecast  indicates  that 
world  cotton  area  and  production  in  1998/99  could  decline  to  32.5  million  hectares  and  86.5  million 
bales,  with  China  and  the  United  States  contributing  the  largest  declines. 

In  China  cotton  production  for  1998/99  is  highly  uncertain.  A  continuation  of  circumstances  that 
have  plagued  cotton  production  in  the  recent  past,  including  environmental  factors  as  well  as  from 
governmental  actions,  indicate  that  production  will  decline  from  the  19.7  million  bale  output  of 
1997/98.  For  the  1998/99  season,  China  has  announced  a  new  procurement  price  for  domestically 
produced  cotton  which  is  substantially  lower  than  the  price  paid  to  farmers  in  1997/98.  In  addition, 
to  the  lower  value,  the  procurement  price  will  be  allowed  to  fluctuate  up  to  5  percent,  presumably 
at  the  discretion  of  Provincial  Officials.  The  only  exception  to  this  is  in  Xinjiang  province,  where  no 
limits  are  being  placed  on  the  amount  of  price  movement.  The  effect  of  the  lower  price  on  area  and 
production  should  be  mitigated  by  lower  prices  for  grains  and  oilseeds  and  the  timing  of  the 
government’s  price  policy  announcement.  The  announcement  was  made  in  early  April  at  the  time 
farmers  were  developing  their  cotton  seedlings  for  field  transplantation.  Another  indication  for 
lower  output  for  next  year  is  the  new  land  use  policy.  Late  in  the  1997/98  season,  China  changed  its 
land  use  policy  to  permit  growers  in  certain  regions  along  the  Yellow  River  to  stop  growing  cotton. 
This  new  policy  reflects  growers’  disenchantment  with  cotton  production  given  high  financial  and 
labor  costs  and  difficulties  marketing  their  cotton.  Reductions  in  cotton  area  in  the  Yellow  River  area 
are  in  addition  to  continuing  shifts  in  area  from  the  North  China  Plain  to  other  areas,  especially 
Xinjiang  province.  Some  of  the  areas  where  cotton  is  expanding  provide  higher  yields  and  are  less 
prone  to  disease  and  insects.  In  the  North  China  Plain,  farmers  are  switching  to  other  crops  that 
provide  a  higher  return  on  investment  and  require  less  costly  inputs,  especially  labor.  Grains  and 
vegetables  are  the  most  frequently  mentioned  alternative  crops,  especially  in  northern  provinces  of 
the  North  China  Plain. 

In  the  Former  Soviet  Union  (FSU),  cotton  production  for  1998/99  is  forecast  above  the  7.3  million 
bales  output  estimated  for  1997/98.  As  in  past  years,  two  opposing  forces  continue  to  influence  the 
size  of  the  cotton  area.  Each  country  needs  to  maintain  or  expand  area  to  earn  hard  currency  through 
its  cotton  exports.  On  the  other  hand,  they  also  need  to  increase  food  production  to  feed  their 
growing  populations.  In  addition  to  their  food  supply  concerns,  these  countries  continue  to 
experience  increases  in  land  salinity  caused  by  cotton  production.  As  a  result,  the  governments  have 
encouraged  a  shift  out  of  cotton  cultivation  to  alternative  crops.  Uzbekistan  is  the  FSU’s  largest 
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cotton  producer  with  production  regulated  by  the  government.  At  present,  the  Government’s  policy 
for  1998/99  is  to  stabilize  area  at  and  hold  production  near  the  1997/98  level  of  5.4  million  bales. 
Turkmenistan,  the  second  largest  producer  in  the  FSU,  has  had  difficulties  in  maintaining  production 
in  recent  years.  In  1996/97  output  declined  to  0.6  million  bales  but  recovered  in  1997/98  to  0.9 
million.  The  government’s  action  to  privatize  agricultural  land  in  1997/98  apparently  resulted  in 
sufficient  incentives  to  reverse  the  downward  spiral  in  production.  However,  cotton  prices  have 
remained  low  and  input  and  machinery  remain  in  short  supply.  Unless  significant  programs  are 
enacted  to  address  these  problems,  production  is  likely  to  remain  stable  at  the  current  level  of  900,000 
bales  of  1997/98. 

In  Pakistan,  cotton  output  for  1998/99  is  likely  to  be  near  the  7.0  million  bales  estimated  for  1997/98. 
Factors  pointing  to  reduced  production  include  a  lower  price  relative  to  last  season,  difficulties  with 
pest  control  and  area  shifts  to  sugarcane  in  the  Punjab.  On  the  other  hand,  strong  demand  by  the 
Pakistani  textile  industry  and  exporters  under  the  free  trade  regime  continue  to  support  production. 
Also,  the  government’s  plan  of  wide  scale  distribution  of  insect  and  virus  resistant  varieties  for 
planting  in  1998/99  will  help  to  maintain  cotton  production  near  1997/98  levels. 

In  India,  despite  high  domestic  prices  during  the  ongoing  1997/98  marketing  season,  cotton  area  in 
1998/99  is  likely  to  decline  with  output  near  the  five-year  average.  Growers  are  expected  to  reduce 
area  in  response  to  heavy  losses  suffered  in  the  current  season,  particularly  in  Punjab  and  Andhra 
Pradesh,  due  to  untimely  rains  and  pest  attack.  Factors  influencing  cotton  planting  for  the  1998/99 
season  are:  end-of-season  price  for  the  1997/98  crop;  1998  monsoon  rainfall  situation;  pest  and 
weather  related  problems  encountered  by  the  cotton  farmers  during  the  current  year;  and  the  1998 
export  outlook  for  cotton  yarn.  The  net  impact  of  all  these  factors  could  be  a  marginal  decline  in 
cotton  planting  this  year  from  the  near  record  level  of  9.0  million  hectares  for  1997/98.  Output  is 
projected  to  be  near  the  five-year  average  of  12.0  million  bales,  well  above  the  1997/98  weather- 
reduced  crop  of  11.2  million  bales.  Because  of  the  cotton  losses  in  northern  states  and  Andhra 
Pradesh,  farmers  may  switch  to  other  competing  crops  such  as  rice,  coarse  cereals,  and  sugarcane. 
In  Andhra  Pradesh,  tobacco,  chillies,  and  coarse  cereals  are  the  favored  crops  over  cotton.  However, 
the  likely  cotton  area  decline  in  these  states  would  be  partially  offset  by  increased  cotton  area  in  some 
of  the  central  and  southern  states  where  the  return  from  cotton  this  year  has  improved. 

U.S.  cotton  production  is  estimated  at  16.7  million  bales,  down  2.1  million  bales,  or  1 1  percent  from 
the  1997/98  level.  USDA’s  March  1  survey  of  producers’  planting  intentions  indicated  that  area  will 
decline  4  percent,  with  the  largest  regional  reductions  in  the  Southeast  and  Delta,  where  growers  are 
shifting  area  to  crops  with  lower  production  costs,  especially  corn.  Applying  historical  average 
abandonment  and  yield  rates  provides  preliminary  estimates  of  12.3  million  for  harvested  acres  and 
650  pounds  per  harvested  acre  for  yield.  As  of  May  3,  cotton  planting  progress  lagged  the  5-year 
average,  with  significant  delays  due  mainly  to  excessive  rainfall  in  California,  the  Delta  States, 
Georgia,  and  South  Carolina.  An  updated  survey  of  acres  planted  will  be  published  on  June  30; 
USDA’s  first  objective  yield  crop  estimate  will  be  published  on  August  12. 

Individual  country  level  supply  and  distribution  estimates  will  be  detailed  for  cotton  on  July  10,  1998. 
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TABLE  20 

WORLD  COTTON  AREA.  YIELD.  AND  PRODUCTION 


Year 

Harvest  Area 

Yield 

Production 

(1,000  Ha) 

(Kg/Ha) 

(1,000  Bales*) 

1987/88 

30,863 

572 

81,095 

1988/89 

33,817 

544 

84,423 

1989/90 

31,557 

550 

79,735 

1990/91 

33,161 

572 

87,071 

1991/92 

34,819 

599 

95,748 

1992/93 

32,635 

550 

82,493 

1993/94 

30,704 

544 

76,732 

1994/95 

32,180 

579 

85,609 

1995/96 

35,933 

564 

93,027 

1996/97 

33,825 

574 

89,179 

1997/98  p 

33,491 

576 

88,626 

1998/99  Forecast 

32,500 

579 

86,500 

5 -year  Average 

33,227 

568 

86,635 

*  =  480-pound  bales 
p  =  preliminary 


Ronald  R.  Roberson,  Cotton  Chairperson 
Phone:  (202)  720-0879 
E-mail:  roberson@fas.usda.gov 
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Agricultural  Trade  Highlights 

Monthly  report  provides  a  unique  overview  of  U.S.  agricultural 
exports,  as  well  as  specialized  coverage  of  trade  topics.  Each 
issue  contains  a  summary  of  current  trade  statistics  and  the 
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product  exports. 

Tropical  Products:  World  Markets  and  Trade 
Issued  four  times  a  year.  Provides  information  on  the  world 
production  and  supply  and  demand  situation  for  coffee  and 
cocoa.  Presents  U.S.  trade  data  on  spices  and  essential  oils. 

Cotton:  World  Markets  and  Trade 

Monthly  report  provides  statistics  and  other  information  on  U.S. 
and  world  production,  supply  and  demand,  and  trade  for  cotton. 
Covers  crop  conditions,  the  latest  trade  policy  developments, 
and  export  market  information. 

Dairy,  Livestock  and  Poultry:  U.S.  Trade  and  Prospects 
Monthly  report  provides  U.S.  trade  information  and  analyses  of 
the  trade  of  dairy,  livestock,  and  poultry  products. 

Dairy  Monthly  Imports 

Monthly  report  of  imports  of  cheese  and  other  quota  dairy 
products  subject  to  licensing,  as  well  as  imports  under  the 
quota  not  subject  to  licensing. 

Livestock  and  Poultry:  World  Markets  and  Trade 
Semi-annual  publication  provides  information  on  U.S.  and  world 
production,  use  and  trade  of  livestock  and  poultry  products, 
trade  policy  developments,  and  export  market  information. 

Dairy:  World  Markets  and  Trade 

Semi-annual  publication  provides  information  on  U.S.  and  world 
production,  use  and  trade  of  dairy  products,  trade  policy 
developments,  and  export  market  information. 

Grain:  World  Markets  and  Trade 

Monthly  publication  provides  information  on  U.S.  and  world 
production,  supply  and  demand,  and  trade  for  a  variety  of 
grains.  Covers  crop  estimates,  the  latest  trade  policy 
developments,  and  export  market  information. 

World  Horticultural  Trade  and  U.S.  Export  Opportunities 
Monthly  publication  provides  information  on  the  world  situation 
and  outlook  for  horticultural  products.  Covers  export 
competition,  foreign  market  import  potential,  and  export 
opportunities  for  U.S.  horticultural  products. 

Oilseeds:  World  Markets  and  Trade 

Monthly  publication  provides  data  and  analyses  on  U.S.  and 
world  production,  supply,  use,  and  trade  of  a  variety  of  oilseeds 
and  products.  Covers  production  estimates,  latest  trade  policy, 
commodity  prices,  and  export  market  information. 

U.S.  Planting  Seed  Trade 

Issued  13  times  a  year.  Provides  information  on  U.S.  trade  for 
planting  seeds.  Covers  the  latest  trade  policy  developments 
and  export  market  information. 


Sugar:  World  Markets  and  Trade 
Semi-annual  publication  provides  information  on  the  world 
production  and  supply  and  demand  situation  for  sugar.  Includes 
in-depth  special  country  features.  The  November  issue  also 
presents  the  honey  situation  and  outlook  in  selected  countries. 

Tobacco:  World  Markets  and  Trade 
Monthly  report  provides  information  on  U.S.  and  world 
production,  supply  and  demand,  and  trade  for  tobacco.  Covers 
crop  estimates,  the  latest  trade  policy  developments,  and  export 
market  information.  The  March  issue  contains  complete  U.S. 
tobacco  trade  data  for  the  preceding  calendar  year. 

World  Agricultural  Production 
Monthly  report  provides  information  on  U.S.  and  world 
production  of  major  agricultural  products,  including  crop, 
livestock,  and  forestry  estimates,  weather  and  production  briefs, 
and  special  articles  of  interest  to  the  trade. 

Wood  Products: 

International  Trade  and  Foreign  Markets 
Issued  five  times  a  year.  Provides  information  on  the 
production,  trade,  and  supply  and  demand  situation  in  countries 
around  the  world  for  wood  products.  Highlights  the  latest  trade 
policy  developments,  export  statistics,  and  market  information 
of  interest  to  U.S.  exporters. 

Monthly  Summary  of  Export 
Credit  Guarantee  Program  Activity 

Monthly  summary  report  shows  fischl  year  commitment  figures 
for  the  Commodity  Credit  Corporation’s  Export  Credit 
Guarantee  Program  (GSM-102)  and  Intermediate  Credit 
Guarantee  Program  (GSM-103). 

U.S.  Export  Sales 

Weekly  report  based  on  reports  submitted  by  private  exporters. 
Outstanding  export  sales  as  reported  and  compiled  with  other 
data  give  a  snapshot  view  of  the  current  contracting  scene.  All 
countries  with  outstanding  sales  or  accumulated  exports  are 
included  for  each  class  of  wheat,  all  wheat,  wheat  products, 
corn,  soybeans,  soybean  cake  and  meal,  American  pima 
cotton,  all  upland  cotton,  whole  cattle  hides,  and  wet  blues. 

AgExporter  Magazine 

Monthly  magazine  for  businesses  selling  farm  products 
overseas  provides  tips  on  exporting,  descnptions  of  markets 
with  the  greatest  sales  potential,  and  information  on  export 
assistance  available  from  the  U.S.  Department  of  Agriculture. 
The  audience  is  U.S.  agricultural  producers,  exporters,  trade 
organizations,  state  departments  of  agriculture,  and  any  other 
export-oriented  organization. 

Food  and  Agriculture  Directory 
Directory  features  up-to-date  listings  of  federal  and  state 
agencies,  trade  associations  and  a  host  of  other  organizations 
that  can  help  you  penetrate  foreign  markets.  Includes  phone 
and  fax  numbers. 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service 
1400  INDEPENDENCE  AVENUE,  SW 
WASHINGTON,  DC  20250-1004 


For  questions  concerning  your  subscription  or  change  of  address, 
PRINT  OR  TYPE  the  new  address,  including  ZIP  code  and  return  this 
sheet  to: 

U.S.  DEPARTMENT  OF  COMMERCE 
TECHNOLOGY  ADMINISTRATION 
NATIONAL  TECHNICAL  INFORMATION  SERVICE 
SPRINGFIELD,  VA  22161 

For  questions  or  concerns  on  the  data  included  in  this  publication, 
contact  us  at  the  address  shown  above. 


Summaries  and  selected  tables  from  many  Foreign  Agricultural  Service 
world  market  and  trade  reports  are  available  electronically.  The  reports 
include  U.S.  Export  Sales  (available  electronically  after  8:30  a.m.  on 
release  day);  Grain:  World  Markets  and  Trade;  Oilseeds:  World  Markets 
and  Trade;  Cotton:  World  Markets  and  Trade;  Tobacco:  World  Markets 
and  Trade;  World  Agricultural  Production;  the  early  release  version  of 
World  Horticultural  Products  and  U.S.  Export  Opportunities;  and  Tropical  Products:  World  Markets 
and  Trade  (all  available  electronically  after  3:00  p.m.  Washington  DC  time  on  release  day)  as  well  as 
Sugar:  World  Markets  and  Trade;  Livestock  and  Poultry:  World  Markets  and  Trade;  Dairy:  World 
Markets  and  Trade,  and  U.S.  Planting  Seed  Trade  (available  within  a  week  after  release.) 

You  can  read  the  reports  on  the  FAS  home  page  (http://www.fas.usda.gov).  The  reports  remain 
“current”  until  the  succeeding  issue  is  available.  Older  issues  are  available  in  the  archives  section  of 
the  home  page.  We  also  make  selected  cover  articles  and  graphics  available  from  these  publications, 
in  a  separate  section  of  the  site.  Reports  are  also  available  from  the  Economic  Bulletin  Board  at  Stat¬ 
us  A,  on  the  same  schedule.  For  more  information,  you  may  contact  Stat-USA  at  (202)  482-1986 
(Monday-Friday,  8:30-5:30  p.m.  Washington,  DC  time.) 

For  more  information  on  the  FAS  home  page,  contact  Glenn  Kaup,  tel.  (202)  720-3329;  fax.  (202) 
720-3229;  or  via  e-mail  kaup@fas.usda.gov 


The  U.S.  Department  of  Agriculture  (USD A)  prohibits  discrimination  in  all  its  programs  and  activities  on  the  basis  of  race,  color,  national 
origin,  gender,  religion,  age,  disability,  political  beliefs,  sexual  orientation,  and  marital  or  family  status.  (Not  all  prohibited  bases  apply  to 
all  programs.)  Persons  with  disabilities  who  require  alternative  means  for  communication  of program  information  (Braille,  large  print, 
audiotape,  etc.)  should  contact  USDA  's  TARGET  Center  at  202-720-5964  (voice  and  TDD). 

To  file  a  complaint  of  discrimination,  write  USDA,  Director,  Office  of  Civil  Rights,  Room  326-  W,  Whitten  Building,  1 4th  and  Independence 
Avenue,  SW,  Washington,  DC  20250-9410  or  call  (202)  720-5964  (voice  or  TDD).  USDA  is  an  equal  opportunity  provider  and  employer.  ” 


